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The formation of a reasonable and orderly pattern of income distribution is an 
important goal of China's socialist modernization construction and comprehensive 
deepening reform since the third Plenary Session of the 18th CPC Central Committee. 
It is also an important driving force for China's socialist modernization construction 
and building a well-off society in an all-round way. At present, there are a series of 
unscientific and unreasonable factors in the distribution pattern of income in our 
country, which led to the existing problems. The root of the problem of unreasonable 
distribution pattern of income distribution in China is that we cannot properly handle 
the relationship between the two main bodies of government and market in the pattern 
of income distribution, cannot correctly understand the role and boundary of the two 
in the process of income distribution pattern formation. 
The origin of this paper is from the two aspects of the role of government and 
market in the formation of China's income distribution pattern and the failure of 
government and market. Based on sorting out and researching on the existing 
literature, combined with the reality of our country, the government and the market in 
their respective role in the formation of the pattern of income distribution in China 
were analyzed, the different roles and different positions of government and market in 
the initial distribution of income distribution were understood. This paper 
systematically expounds the manifestation of the role of government and market in 
the process of income distribution. At the same time, from the inherent defects of the 
market and the government, this paper analyzes the performance, the causes and the 
impacts of the market failure and government failure in the formation of the income 
distribution pattern. These two parts answered the question of how the government 
and the market run in the form of income distribution, and how the two causes the 
problem of income distribution pattern. 
On the basis of understanding the effects and failure of market and government, 













 adjustment of income distribution pattern. This paper argues that the basis for the 
effective combination of government and market should be established and formed in 
dealing with the relationship between the government and the market and clearly 
defining the respective functions of the two in the distribution of income, at the same 
time, but also masters the method of coordination. To correctly handle the relationship 
between government and market as a basis to adjust income distribution, to clearly 
define the two functions as the core to adjust the distribution of income, the scientific 
grasp the two cooperative modes as the security to adjust the distribution of income. 
Only in this way can we form the best combination of “effective market” and 
“promising government”, so as to achieve a reasonable and orderly pattern of income 
distribution. 
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